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II~i~EPEI~II~}~1~1T .AI~~ITC3~,5' ~~~{J~T 

`Ta  the ward of Directors 
Vandenberg village community Services District 
f,ompoc, California 

T~eport on the Financial Statements 

we have audited the accompanying financial statements of the business-type activities and each major fund of Vandenberg Village 
oininunity Services .District the District} as of and far the fiscal year ended June Via, 2Cl2Q, and the related notes to the financial. 

statements, which collectively comprise the District's basic financial statements as listed in the table of contents. 

l~cz~ac~,~~er~~erit's ~te~s~,~~~~sibility~ f~~ t~i~ ,~~►r~c~r~ei~cl ►~tc~te~~~~~ts 

1~`lanagement is responsible far the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States ofAmerica; this .includes the design, implementation, and maintenance afinterna.I 
control relevant to the preparation and fair presentation offÍnancial statements that are free from material misstatement, r~vl~ether due 
to fraud ar error. 

~u~lztc~rs' Res~~c~~isibi~r~`y 

C)ur responsibility is to express opinions on these financial statements based on our audit. we conducted our audit in accordance with 
auditing standards generally accepted in the United States ofAmerica and the standards applicable to financial audits contained in 
Crovern~~~ent.Au~itt~ 'tan~a~ds, issued by the comptroller general of the United States. Thaw standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An a~idit involves performing procedures to attain audit evidence about the amounts and disclosures in the financial statements.  T'he  
procedures selected depend on the auditor's judgment, including the assessment of the ris%s ofi~aterial n~isstatei~neiit oftl~e financial 
stateineiits, whether due to fraud or error. In making those risk assessments, the auditor considers internal contr©] relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness. ofthe entity's internal +control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness ofaccounting policies used and the reasonableness of 
significant accounting estimates made by management, as yell as evaluating the overall presentation of the financial statements. 

we believe that the acidic evidence rue have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

C~~inia~t,s 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the 
business-type activities and each major fund of Vandenberg village ~oinmunity Services District, as of June 30, 2a2Ú, and the 
respective changes in financial position, and, where applicable, cash flows thereof for the fiscal year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
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Qtlz er Matters 

Required Supplementary In, formation 

Accounting principles generally accepted in the United States of America require that management's discussion and analysis on pages 
3 through 8, the schedule of proportionate share of net pension liability on page 33, and the schedule of pension contributions on page 
34 be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing the information 
for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Repflrting Required by G©ver~z»ze~it Au~liti~zg Stajzc~rrrt~ls 

In accordance with Government Auditing Standards, we have also issued our report dated October 27, 2020, on our consideration of 
the Vandenberg village Community Services District's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the District's internal control over financial reporting and 
compliance. 

r ~ ./ ,~ .~ 
t 

~ 

Santa Maria, California 
October 27, 2020 



rVANDEI~tBER~ 'VILLA~E ~t~IYIIYIiJNITY SER~ICES I)ISTRI~T 
1VIAI`~AGElir1E~TT'S DIS~USSIa~ AI~ID AI~tAL~SIS 

June 3a, ~a2Cl 

As management of the Vandenberg Village Community Services District {.District}, we offer this overview and analysis of the 
financial activities of the District far the fiscal year ended June 3a, a2a {FEE 2Q}. It should be considered in conjunction with the 
information within the body of the audited financial statements and accompanying notes. All amounts, unless otherwise indicated, 
are expressed in whale dollars. 

MISSItJ~I STATEII~I.ENT 

~"o e~~ciently provide dependa~le drinking water delivery and wastewater eollection serviees to ~andenber,~ Y"illage residents, with 
a cornmitment to custotner serviee. 

FII~AI~~IAI~ ~-II~I-~LI~HTS 

* The District's net position {excess of assets and deferred outflows of resources aver Liabilities and deferred inflows ofres©urces, 
formerly entitled net assets} increased to X27.7 mllllon. of this amount, 1 a,4 mlll2an {unrestricted net position} may be used 
tv meet the District's ongoing obligations to ratepayers and creditors. 
Compared to FEE 19, operating revenues increased by 5% to 4.d~ million and operating expenses increased by 1 a% to 
3.7~ million. 

Total change in net position was X22,334. 

aVERVIEW QF FII~A►I~+~IAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements which are comprised 
of three components: l } government-wide financial statements, 2} fund financial statements, and 3} notes to the basic financial 
statements. This report also contains required supplementary infarmatian in addition to the basic financial statements themselves. 

1) +~vernm~ent-Wide Financial Statements. The nver~jrr~ierat-ice Fïnc~~icitxl S'tnte~~e~ats provide readers with a broad overvïew 
of the District's finances, combining bath the water and wastewater enterprise funds data and can be found on pages 9-1 I of this 
report. 

The Statement of'Net .Position presents infarmatian on all assets, deferred outflows afresaurces, Liabilities, and deferred inflows of 
resources with the difference between the two reported as net position. aver tune, increases or decreases In net posltzon indicate 
whether the financial position of the District is rr~proving ar deteriorating. 

The Statement a~,~~etivites presents information showing haw the net position changed during the fecal year. The District uses 
accrual based accounting. Changes ïn net position are reported when the event causing the change occurs {i.e., an expense that is 
incurred on June 3at}~, but s paid for in July, is reported as a decrease to net position in June). 

The District charges a fee to customers to cover all ar most of the costs of certain services it provides. The District's water and 
wastewater operations are reported as business-type activities on the Statement of Activities. 

~) Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The District, lilfe other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance related legal requïrements. The District has no general fund; therefore, all of the 
funds of the .District can be categorized as proprietary funds. 

.~r~~riet~zry fujacls. The District ma~nta~ns a single type of proprietary fund: enterprise funds. Enterprise funds are used to report the 
same functions presented as business-type activities in the Government-'wide Financial Statements. The L7lstrlct uses enterprise 
funds to account for its water and wastewater operations. 

Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail The 
proprietary fund financial statements provide separate information far the water and wastewater operations. 

The Fu~xd' Ftzar~ci~l ~Stntenzerits provide readers with a detail view of the District's water and wastewater enterprise funds data and 
can be found on pales 12-1b. 

The Statement o Net Position — Pr©prietary Finds presents information an assets, deferred outflows of resources, liabilities, and 
deferred nflows of resources for each enterprise fund. 



~A1~DL~}~LR ILLA~E C`I~I~NIT~ ~IIRVICES DISTRIC`Í` 
1VIANACEMENT'S DISCUSSION AND ANALYSIS 

June 3 0, 2020 

The Statement Revenues, expenses, and Changes in 1Vet Position — Pt,oprieta~y Funds presents information showing how the net 
position changed during the fiscal year for each enterprise fund. 

The Statement of Cash Mows — P~~op~ieta~y Funds gives an overview of cash received and cash paid out during the fiscal year, 
separated by activity type (operating, capitaUfinancing, non-capital/financing, and investing). 

3} Notes to Basic Financial Statements. The 1Votes to Basie ~rjzrztzcitrl Strrtenzents provide additional information for a more 
complete understanding of the data provided in the basic financial statements and can be found on pages 17-31 of this report. 

~()VERNMENT-WIDE FINANCIAL ANALYSIS 

The government-wide financial analysis contains comparative information from the prior year. 

Net Position 

Net position may serve over time as a useful indicator of a government's financial position. Assets and deferred outflows of 
resources exceeded liabilities and. deferred inflows of resources by $27.7 million as of June 30, 2020. This is an increase of X0,9 
million from fiscal year ended June 30, 2019. 

Business-type activities 

2019 2020 

$12,014,607 

23,042,192 

$12,855,734 

22,697,385 

35,056,799 35,553,119 

447,987 410,285 

447,987 410,285 

691,417 

7,969,864 

1,346,991 

6,847,213 

8,661,281 8,194,204 

51,283 54,644 

$51,283 $54,644 

16, 310, 70 9 

427,663 

10,053,850 

16, 5 8 6, 646 

323,118 

10,804,792 

$26,792,222 $27,714,556 

Current and Other Assets 

Capital Assets 

Total Assets 

Deferred pensions 

Deferred C~► utflows of Resources 

Current Liabilities 

Noncurrent Liabilities 

Total Lial~llàtles 

Deferred Pensions 

Deferred Inflows of Resources 

NET POSITION 

Net Investment in Capital Assets 
Restricted 

Unrestricted 

Total Net Position 

The largest portion of the net position reflects investment in capital assets (e.g., land, easements, water rights, wells and pumps, 
mains and distribution systems, buildings and improvements, vehicles, furniture and equipment, and construction in progress). The 
District uses these capital assets to provide services to the residents of Vandenberg Village; consequently, these assets are not 
available for future spending. 

The next largest portion of the net position is restricted for future spending. This portion is cash and investments. Cash and 
investments increased in FYE 20 by $803,136 primarily due to conservative expenditure and investment income. Expenses were 
4% under budget, saving $144,782. Investment income on Cash &Investments was X205,305. 

The following are significant current fiscal year transactions that have had an impact on the Statement of Net Position: 

• Current and Dther Assets increased $841,127. 
Capital Assets decreased by X344,807. An increase in the capitalization threshold decreased Capital Assets by $27,963. 
Reallocation of assets frt~m 60/40 to 50f50 between the Water Fund and the Wastewater Fund transferred X43,166 in net asset 
value from the Water Fund to the Wastewater Fund. The most notable additïon to Capital Assets was the Lift Station # 1 

4 



VAN.DEI~BER+~ VILLAGE C~MiYIUNITY SERVICES I~ISTRI+iCT 
MANAGEIVIENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

replacement. Ongoing projects with significant expenditures include the test well, replacement valves and hydrants, the sodium 
hypochlorite system, and the sewer camera van, 

• R.egular straight-line depreciation for the fiscal year ended June 30, 2020 decreased non-current assets by Mó3,098. 
On April ~, 2o0ó, the .Board of Directors approved Resolution l I6-0ó updating the District's Reserve Policy and establishing 
a goal equal to the sum of capital, operating, and emergency reserve requirements. As of June 30, 2020, the District has a 
balance of approximately 11,.4 million. The reserve goal fluctuates from year to year based on the accumulated depreciation 
expense, the current operating budget, and the value of capital assets. Based on the criteria set forth by the resolution, the 
District's goal was 14.7 million in reserves at fiscal year-end. The goal per the FY ~}-1 budget far June 30, ~U2I is X13,5 
million. See the following table for the June 30, 2020 goal calculations. 

Resalution I7ó-~ó Reserve Requirement using the FYE  {i  Budget 

Requirement 

+Capital .Reserves Accumulated Depreciation + 2S°/© operating budget 

C~►perating Reserves 2S% operating budget 

Emergency Reserves l0°l~ capital assets 

Oategory  Water Wastewater 

$4,1 ó9,45l $ó,3I0,442 

488,328 692,002 

900,2Só 2,o40,19ó 

X5,558,035 X9,102,640 

Total = 14,660,675 

current Balance (as c>!f June ~}, ~~} $3,417,Ió3 Q8,02ó,751 

Total = $11,444,514* 

Activities 

The District's financial position results from operating activities, investment activities, the acquisition and disposal of capital assets, 
and the depreciation of capital assets. 

Business-type activities 

2019 2020 

X4,442,11 S S4,ó48,489 

~fi"t' "C, ~ it V ~/ 

24o,ó49 205,305 

269,508 9,720 

S,39ó,972 4,863,514 

3,451,058 3,780,768 

154,909 16o,ó92 

3,60S,9ó7 3,941,460 

1,791,005 922,334 

25,001,217 2ó,I92,222 

S2ó,792,222 $2I,I14,S5ó 

charges for Services 

Connection Fees and Contributions 
Investment Earnings 

Other Revenues 

TQta I B.even ues 

Operating Expenses 

Non-operating Expenses 

Total Expenses 

~hange in l~et P©sitian 

Net Position, beginning of year 

I~Tet P©sition, end of fiscal year 

The following are significant current fiscal year transactions that have had an impact on the Statement of Activities: 
~► ~~iat~ges for e~viees include ~ 1.87 million in water use and service charges; I .óI million in wastewater service charges; 

and 1.1 million in L1~.~~3~P upgrade charges. 
C.~í~ier l~everaues include unbudgeted revenues of 59,720. 

~ The cash available for reserves does not include Developers' Connection Fees ($112,319) nor Developers' Conservation Funds ($183,567), as these two accounts are designated to be 
used solely f©r Developer-related asset purchases and Water Conservation expenditures. The bank account which holds employee payroll deductions for Flex Spending health benefits 
accounts (S2,1ó7) and the account which holds funds designated for the maintenance of Lot 54 ($25,465) are also withheld from the cash available for reserves. By adding the 
Dévelopers' Connection Fees, the Developers' Conservation Funds, the employee ilex spending account, and the current balance available for reserves, we balance to the Cash and 
investments on the Statement of Net Position ($112,319 + $183,567+ $2,167+ $25,065 + $11,444,515 = $11,767,633). 



VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

• Non-operating Revenues and Expenses: There is non-operating LRWRP interest of $120,347 and non-operating loss of 
$12,382 for disposal of surplus assets. There is also a decrease of $27,963 for assets removed from the asset list due to an 
increase in the capitalization threshold from $1,000 to $5,000. 

• Revenues are estimated based on current rates and average number of customers per calendar year. Water revenues are 
based on a five-year average water usage. For FYE 20, unrestricted operating revenues exceeded projections by 3%. 

Operating Expenses 
Budget vs. Actual 

(in millions) 

$4.50 

$4.00 

$3.50 

$3.00 

$2.50 

$2.00 

$1.50 

$1.00 

$0.50 

$- 
2019 2020 

~ Budget ~ Actual 

The charts below reflect major categories of actual FYE 20 operating revenues and expenses. On the revenue side, water and 
wastewater service charges account for 99.8% ($4.65 million) of the District's operating revenues. An addition to operating revenue, 
tl~e District received interest income of $205,305.On the expense side, employee salaries and benefits are 41.3% ($1.56 million) of 
the total operating expenses. Wastewater treatment is also a major component of operating expenses. It accounts for 17.7% ($0.66 
million) of the total annual expenses. Water pumping and treatment accounts for 11.2% {$0.44 million). 

Operating Revenues Operating Expenses 
Salaries &Benefits 

41.3% 
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Service Char 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

FUND FINANCIAL STATEMENT ANALYSIS 

As noted earlier in this report, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The District does not have a general fund but separates all revenues and expenses into their specific water or 
wastewater enterprise fund, based on either actual fund expenditures or, as in the case of administrative salaries, an estimated 
percentage. During this fiscal year, the District transferred $43,166 in net asset value between the funds (many assets were allocated 
50/50 between water and wastewater) and the District's enterprise funds both ended the year with positive fund balances. 

Water Fund 

The water fund's net position increased by $100,776. Unrestricted water revenues exceeded projections by $77,811, a 4%variance. 
Total unrestricted water revenues were $1.87 million with $1.42 million (76%) collected from residential customers and the 
remaining $0.46 million (24%) collected from commercial, bulk residential, irrigation, and other. Water fund operating expenses 
of $1.86 million were 4% under budget arld primarily consist of salaries and benefits (SS%), administration (5%), pumping (14%), 
and depreciation (10%). 

Operating Revenue 
Water Fund 
(in millions) 

$2.00 --- --.~...~-.--.~. 
_ u ~~ ~~ 

~. 
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2019 2020 

..Budget ~° Actual 

Wastewater Fund 

The wastewater fund's net position increased by $821,558. Unrestricted wastewater revenues exceeded projections by $14,537, less 
than a 1 %variance. Wastewater fund expenses of $1.9 million were 5%under budget and primarily consist of wastewater treatment 
(33%), salaries and benefits (28%), administration (4%), and depreciation (30%). The total volume of wastewater for FYE 20 
decreased by 0.3%; 147.2 million gallons compared to 147.7 million gallons last fiscal year. 

Operating Revenue 
Wastewater Fund 

(in millions) 

$ 3 . 0 0 ~..-.~-,~..-.~.... 

$2.5 0 .._ _ ~~~~~ ~~ ~~ ~._...~ ~ .~~~~~,, ._..~.__._ ~; 4 i ~ ~ 
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~ANDENBER ~ILLAOI COi~MI.3NIT~ SERVICE DISTRICT` 
MANAGEMENT' S DISCUSSION AND ANALYSIS 

June 30, 2020 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Ca pits I Assets 

Capital assets include public domain (infrastructure} general fixed assets consisting of certain improvements including pumping 
and treatment equipment, water and wastewater transmission and distribution lines, and construction work in progress. At the end 
of FYE 20, the District had $31.9 million invested in a broad range of capital assets, including land, buildings, equipment, furniture, 
vehicles, and infrastructure. Major capital asset events during the current fiscal year are discussed on page 4 of this report and in 
Nate 4 to the financial statements. 

Debt Administration 

At fiscal year end, the long-term debt reported by the District consisted of payments owed to the City of Lompoc for the District's 
portion of the State Revolving Fund loan obtained to fïnance the LRV~►lRP upgrade project. Additional information on the District's 
long-term debt can be found in Notes 7 and ~ to the financial statements. 

ECONOMIC OUTLOOK 

The District expects the number of customers to increase slightly as new homes are permitted and built within the Villas on Oak 
Hill and Oak Hills Estate projects. 

Interest rates have been increasing slightly, but the interest earnings on the District's conservative investments wí11 probably be less 
than 3% for the foreseeable future. 

The Board of Directors increased employee salaries based on the CPI-W, West B/C, published by US Department of Labor, .Bureau 
of Labor Statistics. 

Capital investment is focused on maintaining, repairing, rehabilitating, and replacing aging infrastructure in both the water 
distribution and wastewater collection systems. Some old valves and hydrants in the water distribution system are being replaced 
every year. This fiscal year, the District completed specifïcations and published an invitation for bid for a comprehensive, $700,000 
project to rehabilitate all four of its welded-steel water tanks. On July 7, 2020, the Board of Directors awarded a contract to Crosno 
Corlstr-uctioll alyd ta1~k work will be performed in the August-December 2020 timeframe. Steady progress is being made on the 
Geographic Information System. 

The District continues to work with the State Lands Commission and California Department of Fish and Wildlife on obtaining 
additional land to drill replacement wells in the future. The District drilled a test well on the old County Fire Station 51 
property in May 2017. Water quantity there was excellent but it exceeded the maximum contaminant level for arsenic. 
Preliminary investigations into options for arsenic removal revealed extraordinarily high capital and operating costs. 
Acquiring a new well site continues to be atime-consuming and costly endeavor. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide the District's ratepayers, stakeholders, and other interested parties with an overview of 
the District's financial operations and financial condition. Should the reader have questions regarding the information included in 
this report or wish to request additional financial information, please contact the District's General Manager at 3745 Constellation 
Road, Lompoc, CA 93436 or by calling {805) 733-2475. 



vANi~~N~~ER~ vII.,LA~~ ~C}Nil~~~t.TNIT~ ~EF~vI~~ ~ ~}I~~~I~T 
STATE~VIEI~TT C:}F I°~ET ~C.~SITIC~~ 
June  3 C~, 2Ú2~ 

ASSETS 
Current assets: 

dash on hand 
Cash and investments 
Accounts receivable 

.ccrued interest receivable 
Inventory 
:Prepaid expenses 

Total current assets 

Other assets: 
.Deposits 

Total ether assets 

capital assets: 
Land 
Easements 
dater rights 

rapacity rights 
Source of supply 
P`u.mping e~uiprnent 
Treatment 
Transmission and distribution 

enerai plant 
onstr~ictior~ in progress 

.Less: .ccumulated depreciation 

Total capital assets -net of accumulated 
depreciation 

Total assets 

I~E.~E~Z.RE~ t~UT~Li~~VS ~~ RESt~►T10ES 
Deferred pensions 

Total deferred outfl©ws of resources 

See acconlpanyil~g notes to basic financial statements. 

~ 400 
11,7~7,~33 

257,353 

28,483 

43,117 

I ~, I Oà 

12,113,092 ......~ 

742,~42 

742, b42 

1,042,000 

200,000 

b28,522 
17,1~4,115 

3 82,173 

~ ,473,~ t J 

285,72b 
7,329,943 

2,402,392 

98~,347 

31,894,897 

(9,197,512} 

22,C97,385 

35,553,119 

410,285 

410,285 

G~ 



VANDENBERG VILLAGE COMMITNITV SERVICES DISTRICT 
STA.TE~iENT CAF NET P~SITItN 
June 3~, 220 

LIABILITIES 
Current liabilities: 

Accounts payable $ 78,062 
Accrued payroll expenses 30,638 
Compensated absences 23 8,698 
Customer deposits 228,059 
Unearned revenues 139,692 

.Due to City of Lompoc -current portion 631,842 

Total current liabilities 1,346,991 

Noncurrent liabilities: 
Net pension liability 1,368,316 
Due to City of Lompoc -less current portion 5,478,897 

Total noncurrent liabilities 6,847,213 

Total liabilities 8,194,204 

DEFERRED INFLOWS OF RESO~CJRCES 
.Deferred pensions 54,644 

Total deferred inflows of resources 54,644 

NET F~.,iS1`1'lON 
Net investment in capital assets 16,586,646 

Restricted far construction 208,420 

Restricted for water conservation 191, 8 82 

Restricted for employee benefits 2,308 

Restricted for maintenance of lot 54 353,226 

Unrestricted 10,372,074 

Total net position $ 27,714,556 

See accompanying notes to basic f nancial statements. 
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F©r the Fiseal Year Ended June 3C~, 202~ 

Program Revenues Diet (Expense} 
Operating Capital .Revenue and 

Charges far Grants and Grants and changes in 
Expenses services ~antributians +Contributions Net .Position 

Functions/Pra rams ~ 

Business-type activities: 
eater ~ 1,93,22`' 1,3,561 ~ - - 

v~astevvater 2,048,237 2,774,928 

Total business-type activities ~ 3,941,460 4,658,489 - - 

~ ~9,662 j 

~ 17,029 

General revenues: 
Investment earnings 

Change in net position 

Net position, beginning of fiscal year 

Net position, end of fiscal year 

205,305 

922,334 

27,714,556 

See accompanying notes to basic financial statements. 
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VANDENBERG VILLAGE C+©MMZII~IITY SERVICES DISTRICT 
STATEI~~NT CAF NET PC~SITI~I - PRC~PR.IETAR.~ FUNDS 
June 30, 202 
~rVith Comparative Totals f©r June 30, 2019 

ENTERPRISE FUNDS 

Water Wastewater Totals Totals 

Fund Fund 2020 2019 

ASSETS 

Current assets: 
Cash on hand $ 400 $ - $ 400 $ 400 
Cash and investments 3,626,445 8,141,228 11,767,633 10,964,497 
Accounts receivable 143,666 113,687 257,353 203,570 
Accrued interest receivable 28,483 28,483 47,134 
Inventory 43,117 43,117 39,772 
Prepaid expenses 15,747 359 16,106 16,592 

Total current assets 3,857,818 8,255,274 12,113,092 11,271,965 

Other assets: 

Deposits 742,642 742,642 742,642 

Total other assets 742,642 742,642 742,642 

Capital assets: 

Land 522,000 520,000 1,042,000 1,042,000 
Easements 100,000 100,000 200,000 200,000 

Water rights 628,522 628,522 628,522 

Capacity rights 17,164,115 17,164,115 17,164,115 

Source of supply 382,1.73 382,173 386,159 

Pumping equipment 1,088,956 384,723 1,473,679 1,476,979 

Treatment 285,726 285,726 287,181 

Transmission and distribution 5,236,290 2,093,653 7,329,943 7,140,277 
General plant 1,356,003 1,046,389 2,402,392 2,458,902 

Construction in progress 376,822 609,525 986,347 741,938 

Total capital assets 9,976,492 21,918,405 31,894,897 31,526,073 

Less: Accumulated depreciation (3,422,670} (5,774,842) {9,197,512) (8,483,881) 

Total capital assets - net of accumulated 
depreciation 6,553,822 16,143,563 22,697,385 23,042,192 

Total assets 10,411,640 25,141,479 35,553,119 35,056,799 

DEFEI~R.ED {}ÜTFLt?~VS C}F RESOURCES 
Deferred pensions 277,189 133,096 410,285 447,987 

Total deferred outflows of resources 277,189 133,096 410,285 447,987 

See accompanying notes to basic financial statements. 
12 



VAI'+1T)EI~1~~It~ VILLAGE C©IVIIVIUNITY SERVi~E~ DISTRICT 

ST~.TE~~ENT ~F 1`~ET PC}SIT~~I~1- PRUpR.IETAR.Y~ FUNDS 

June 30, 2~20 

With Cflmparative Totals f©r June 30, 201 ~ 

ENTERPRISE FCINDS 
Water Wastewater Totals Totals 
Fund Fund 2020 2019 

LIABILITI~~ 

Current liabilities: 
Accounts payable 36,328 ~ 41,734 $ 78,062 ~ 82,926 
Accrued payroll expenses 22,051 8,587 30,638 22,793 
Compensated absences 193,602 45,096 238,698 209,999 
Customer d

s

epo

g~

sits

+ 

228,ÚS9 228,OS9 235,485 

CTnearned revenUeS ~ 
1 39,692 139,69'. ! ~t~,~  i  4 

Due to City of Lompoc -current portion 631,842 631,842 
Total current 11ab111t1eS 480,040 86b,951 1,346,}91 691,41. 7 ...  

Noncurrent l2aàl1ltleS. 

Net pension liability 924,434 443,882 1,368,316 1,238,381 
Due to City of Lompac -less current portion 5,478,897 5,478,897 6,731,483 

Total liabilities 1,404,474 6,789,730 8,194,Zí}4 8,661,281 

D~~ET~t.T~D IFLt~WS t~F R~St~► ~.1F~t~ES 
.Deferred pensions 36,917 17,727 54,644 51,283 

Total deferred inf3ows of resources 36,917 17,727 54,644 51,283 

1~ET P'+CJ►S~TIC1I~ 
Net investment in capital assets 6,553,822 14,032,824 16,586,646 16,310,7x9 
Restricted for construction 112,319 112,319 208,420 
Restricted for water conservation 183,567 183,567 191,882 

Restricted for employee benefits 2,167 2,167 2,308 

~.estricted for maintenance of lot 54 2.5,065 25,065 25,0153 
Unrestricted 2,370,498 8,434,294 10,80)4,792 10,053,850 

Total net position $ 9,247,438 18,467,118 ~ 27,714,556 26,792,222 

See accompanying notes to basic financial statements. 
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VAl'~II~► ENBERG VILLAC-E COMMUNITY SERVICES DI~T~ICrí' 
STATEI~~LENT CAF REVENUES, EXPENSES, AND CHANGES NET PC~SITIQN - 
PRCJPRIETARY F~:i~~DS 
For the Fiscal Year Ended June 30, 2020 
With Comparative Totals for the Fiscal Year Ended June  30, 2019 

ENTERPRISE FUNDS 
Water Wastewater Totals Totals 

Operating Revenues: 

Residential 
Commercial 

Bulk meter residential 
Irrigation 

LR WRP Upgrade 
Other 

Total operating revenues 

Operating Expenses: 
Salaries 
Source of supply 
Pumping 
Water treatment 
Wastewater treatment 
Transmission and distribution 
Customer accounts 
Administrative and general 
©ther operating expenses 
Depreciation 

Total operating expenses 

Net operating income (loss) 

Non-Operating; Revenues (Expenses}: 
Investment income 
Interest expense 
Net gain (loss) on disposal of capital assets 

Total non-operating revenues (expenses} 

Capital Contributions and Transfers: 
Connection fees 
Transfer of capital assets 
Transfers in 
Transfers out 
Infrastructure contribution 

Total capital contributions and transfers 

Change in net position 

Total net position -beginning 

Total net position -ending 

See accompanying notes to basic financial statements. 

$ 1,425,212 $ 1,323,416 $ 2,748,628 $ 2,622,574 

138,634 345,982 484,616 469,220 

131,775 131,775 116,194 
178,220 178,220 161,905 

1,105,530 1,105,530 1,072,222 
9,720 9,720 15,112 

1,883,561 2,774,928 4,658,489 4,457,227 

511,112 295,992 807,104 758,934 
79,353 79,353 91,328 

262,305 14,659 276,964 283,396 
80,429 80,429 75,324 

656,158 656,158 462,015 
60,567 4,473 65,040 112,716 
40,059 39,408 79,467 79,203 

606,093 326,353 932,446 806,639 
22,316 18,393 40,709 44,382 

193,814 569,284 763,098 737,121 

1,856,048 1,924,720 3,780,768 3,451,058 

27,513 850,208 877,721 1,006,169 

55,168 150,137 205,305 240,649 
(120,347) (120,347) (154,909) 

(37,175) (3,170) (40,345) 254,396 

17,993 26,620 44,613 __ 340,136 

295,708 

(43,166} 43,166 
801,934 

(801,934) 
148,992 

(43,166) 43,166 444,700 

2,340 919,994 922,334 1,791,005 

9,245,098 17,547,124 26,792,222 25,001,217 

$ 9,247,438 $ 18,467,118 $ 27,714,556 $ 26,792,222 
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VAl~I?E1~TBERG VILLAGE ~~JUIITY SEI~~I+~E~ ~►I~T~ICT 
ST~TE1ViENT CAF CASH FLOWS - PR~PR..IETARY FL.INI~S 
Far the Fiscal Year Ended 3une 34, ~4~4 
With Comparative Totals for the .Fiscal Year Ended June 3 ~, 241 } 

ENTERPRISE FUNDS 

Water Wastewater Totals Totals 

Fund Fund 2424 2419 

Cas#~ F#©ws From t~l#aeratïng Activïties: 

Receipts from customers and users $ 1,$32,534 $ 2,764,224 4,59ó,7S8 ~ 4,ó71,8S7 

Payments to suppliers {1,A43,SA7} {1,459,257} {Z,142,7ó4} {2,238,x23) 

Payments to employees {478,111} {23+ó,97b) {715,487) {724,Z4ó} 

Net cash provided by operating activities 3I4,91ó I,4ó7,991 1,778,947 1,749,628 

Cash F#caws Pram Capïta # and lte#aced 

Financing Activities: 

Payment fln longterm debt {ó2A,744) {62+4,744} { 1,159,445} 

Interest on long-term debt { 1Zú,347} { 124,347} {Zó 1,379} 

Connectifln fees collected 295,748 

Sale o~capital assets Z4ó 246 351,823 

Purchase of capital assets {113,239} {34S,ó43) {458,882} {537,717} 

Net cash {used} by capital and 

related f nancing activities (112,993} { 1.,A8ó,734} { I,199,727} { 1,31t},ó 14} 

Cash F#aws from Investing Activïtïes: 

Investment income 73,822 15A, 134 2Z3,95ó 227,847 

Net cash provided by investing activities 73,822 154,134 Z23,95ó 227,847 

Net increase in cash and cash equivalents 271,745 531,391 8A3,13ó b2ó,825 

Cash and cash equivalents, beginning fl~~iscal yeas• 3,35S,4ó4 7,649,837 lA,9b4,897 I4,338,472 

Cash and cash equivalents, end of fiscal year $ 3,ó2ó,8A5 ~ 8, 141,228 $ 11,7ó8,A33 $ 1t},9ó4,897 

Reconciliation to Statement of Net Position: 

Cash on hand ~ 444 $ - 444 ~ 444 

Cash and investments 3,ó2b,445 8,141,228 11,7ó7,ó33 14,964,497 

~ 3,ó2ó,845 $ 8,14I,228 $ 11,768,433 $ 14,964,897 

(C©ntinued)  

See accompanying notes to basic financial statements. 
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vANDENBERG PILLAGE COMMUNITY SERVICES DISTRICT 
ST1-~TEMENT OF CASH FLOV~S - PROPRIETA.R~ FLiI~S 
For the Fiscal Year Ended June 3fl, 2~2I~ 
With Comparative Totals for the Fiscal Year Ended June 30, 2419 

ENTERPRISE FUNDS 

Water Wastewater Totals Totals 

Reconciliation of Operating Income {Less) to Net 

Cash Provided by Operating Activities: 

Operating income (loss) 

Adjustments to reconcile operating income 

to net cash provided by operating activities: 

Depreciation 

Change in Operating Assets, Deferred Outflows, 

Liabilities, and Deferred Inflows: 

(Increase) decrease in accounts receivable 

(Increase) decrease in inventory 

(Increase) decrease in prepaid expenses 

(Increase) decrease in deferred outflows 

Increase (decrease} in accounts payable 

Increase (decrease} in accrued payroll 

Increase (decrease) in customer deposits 

Increase (decrease) in unearned revenue 

Increase (decrease) in compensated absences 

Increase (decrease) in net pension liability 

Increase (decrease) in deferred inflows 

Net cash provided by operating 

activities 

$ 27,513 $ 850,208 $ 877,721 $ 1,006,169 

193,814 569,284 763,098 737,121 

(43,601) (10,182} {53,783) 24,994 

(3,345) (3,345) 514 

99 387 486 (933) 

25,471 12,231 37,702 75,669 

(4,664) (200) (4,864) (318,388} 

4,302 3,543 7,845 (10) 

(7,426) (7,426) 189,287 

(522) (522) 349 

28,699 28,699 17,554 

87,783 42,152 129,935 (30,334) 

2,271 1,090 3,361 7,636 

$ 310,916 $ 1,467,991 $ 1,778,907 $ 1,709,628 

See accompanying notes to basic financial statements. 
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NC)TES Tt~ BASIC F'INANCIAL STATEMENTS 
June 30, 2~20 

The notes provided in the Financial Section ofthis report are considered an integral and essential part of adequate disclosure and fair 
presentation of this report. The notes include a summary of signif icant accounting policies for the .District and other necessary 
disclosure of perinent matters relating to the financial position afthe :District. The notes express significant insight to the financial 
statements and are conjunctive to understanding the rationale far presentation ofthe financial statements and information contained in 
this document. 

Note I : Reporting Entity . ... . ... . ... ..... . .. .. ... . .. . . . .... . .. ... ... . . . . . ... .. . . .. ... ... . .... . . .. . . . . ..... . ........ . .. . . . ...... . .19 .............................................. 

bate 2: Summary of Significant Accounting, Policies .......................................................................................................... l ~ 

Note3: Cash and Investments ...............................................................................................................................................22 

- 
~ . ' ~ - p' ............................ ................. ................ ~~ote ~~ Sc e uIe of Ca ~ta Assets ............. ...........,............. ....................................25 

Nate ~ : Wastewater Capital Reserve Fund. 
andRent Expense ............. .....................................,............................................................25 

Note +~ : Unearned Revenues ......................................... . ........................................................................................................ 25 

Dote 7: Due to City of Lompoc ........................................................................... ....25 ............................................................. 

Nate 8: Long,-Term Liabilities — Schedule of Changes .........................................................................................................26 

Note9: Pension Plans ...........................................................................................................................................................2~ 

Nate 1 ~ : ether Post Employment Benefits . . ...... . .... ................................................................................................................ 3~ 

Note11: Contingencies ...........................................................................................................................................................30 

Date 1 ~ : Memorandum of Agreement .................................................................................... . ............................................... 34 

Nate 13 : ~~~terfund Transactions . .............. . .................................... . ................................................................................... . .... 31 

Nate 14 : Subsequent Events .. . ................................................................................ . ............................................................... 31 
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VANI~Ei~1BERG VILLA~E +C{~MMIJNITY SERVI~ES T}ISTRICT 
1~íC.~TES  Ta  BASIC FII`~ANCIAL STATEIViEI~dTS 
June 3a, 2a2a 

~1+DTE I - R~P~►RTING EI~tTITY 

The reporiing entity is the Vandenberg Village Community Services District, which was voted into existence by the residents of 
Vandenberg, Village an November 8, 1983, in an election held in the County of Santa Barbara, State of California. The District 
operates under the direction afa board ofdirectors who are elected by the residents of Vandenberg Village. Qn December 2, 1988, 
the District acquired water and sewer service facilities from Park Water Company and now provides water and sewer services to the 
residents of Vandenberg Village. 

The District is a Community Services District as defined under California avernment Code Section; 6IOaa, A Community Services 
Dlstr~ct Is a public agency State Cade Sectlan: 1243.1 }, which ïs a state instrumentality {State Cade Section: 237Qd), State 
instrumentalities are exempt from federal and state income taxes. 

There are  na  component units included in this report which meet the criteria of ~ASB Statement Ida. 14, The Financial Rep©rung 
Entity, as amended by CxASB Statements ~o. 39, No. b 1, and moo. BII. 

I~~TE 2 - ~~LTMMAI2Y ~lF ~I~I'~IFI~ANT AC~I~► I.7I~TIl~i~ P()LI~IE~ 

A. Account~nlcles -The accounting policies of the District conform to accounting principles generally accepted in the 
United States of America as prescribed by the governmental Accounting Standards Board (ASB) and the American 
Institute of Cerii~ed Public Accountants {AICPA). 

B. Accountinethad -The District is organized as an .Enterprise Fund and follows the accrual method of accounting, 
whereby revenues are recorded as earned, and expenses are recorded when incurred. 

C. Unearned Revenue -The District reports unearned revenues on its statement ofnet position. Unearned revenues arise when 
potential revenue does not meet the "earned" criteria for recognition ïn the current period. In subsequent periods, when the 
revenue recognition criteria ïs met, the liability for unearned revenue is removed from the statement of net position and 
revenue is recognized. 

D. Cash and Cash Equivalents -For purpose of the statement of cash flows, cash and cash equivalents include restricted and 
unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months ar less. 

~. I'raperty, Plant, an~uipment — Capital assets over S,aaa in value purchased by the District are recorded at Bost. 
Contributed ar donated capital assets are recorded at fair value when acquired. 

F, L~►epreciatian —Capital assets purchased by the District are depreciated over their estimated useful lives (ranging from 5-1 as 
years} under the straight-line method of depreciation. 

C. Receivables -The District did not experience any significant bad debt losses; accordingly, no provision has been made for 
doubtful accounts, and accounts receivable is shown at full value. 

H. Inventory -The inventory maintained by the water utility consists primarily afwater pipe, valves, and fittings. Inventory is 
valued at cast, determined on a first-in, first-out basis. 

I. Encumbrances -Encumbrances represent carnmitments related to unperformed contracts far goads or services. 
Encumbrance accounting„ under which purchase orders, contracts, and ocher commitments for the expenditure afresources 
are recorded to reserve that portion of the applicable appropriation, is not utilized by the District. 

J. Accrued Compensation -Accumulated unpaid employee vacation, compensatory time, and sick leave benefits are 
recognized as a liability of the District. The amounts are included ïn current liabilities under compensated absences. 

K. Customer Deposits -The District requires customers io pay an advance deposit for utility services ar provide a letter of 
credit from another utility. It is the District's current policy to hold all deposits for a period of two years. Deposits are then 
refunded in full and no accrued interest is paid. 

~ 



VANDENBERG VILLA+~E COMMUNITY SERVICES DISTRICT 
NOTES TQ BASF FII~AI~CIAL STATEII~IENTS 
June 30, ~U20 

NOTE 2 - SUIVIIVIARY OF SIGNIFICANT ACCOUNTING POLICIES Continued) 

L. Pensions 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to pensions, and 
pension expense, information about the fiduciary net position of the Vandenberg Village Community Services District's 
California Public Employee's Retirement System (Ca1PERS) plans (Plans} and additions to/deductions from the Plans' 
fiduciary net position have been determined on the same basis as they are reported by Ca1PERS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 

In addition to the pension plan, the District offers a 457 plan also through Ca1PERs. Employees can voluntarily contribute to 
the 457 plan and the District will match up to $2,~0o per year. The 457 plan is not part of the Net Pension Liability and is 
treated as a payroll expense in the financial statements. 

M. Deferred ©utflows and Inflows of Resources 

Pursuant to GASB Statement No. 63, "Financial Reporting of laeferred Outflows of Resources, Deferred Inflotivs of 
Resources, and Net Position," and GASB Statement I~1o. ~5, "Items I'reviozcsly Reported as Assets and liabilities, "the 
District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will. sometimes report a separate section for deferred outflows of 
resources. A deferred outflow of resources is defined as a consumption of net position by the government that is applicable 
to a future reporting period. The District has one item which qualifies for reporting in this category; refer to Note9 for a 
detailed listing of í11e deferred outflows of resources the District has reported. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow of resources is defined as an acquisition of net position by the District that is applicable to a 
f~~ture reporting period. The District has one item which qualifies for reporting in this category; refer to Dote ~ for a detailed 
listing of the deferred inflows of resources the District has reported. 

phi. l~tet Position 

GASB Statement I~To. ~3 requires that the difference between. assets added to the deferred outflows of resources and 
liabilities added to the defer7~ed inflows of resources be reported as net position. Net  position is classified. as either net 
investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced by 
the outstanding principal of related debt. Restricted net position is the portion of net position that has external constraints 
placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional 
provisions or enabling legislation. Unrestricted net position consists of net position that does not meet the definition of net 
investment in capital assets or restricted net position. 

O. Government-wide and fund financial statements —The government-wide financial statements (i.e., the statement of net 
position and the statement of activities) report information on all of the activities of the primary government. For the most 
part, the effect of interfiind activity has been removed from these statements. Business-type activities, which rely to a 
significant extent on fees and charges for support are the only type of activity reported by the Vandenberg Village 
Community Services District. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by 
program revenues. Direct expenses are those that are clearly identifïable with a specific function or segment. Program 
revenues include 1 } charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of. a particular function or segment. Items not properly included. among program 
revenues are reported instead as general revenues. 

20 
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VANI~EI~IBER~ vII.~LAGE ~C)MMIJI~iITY SEvI~ES DISTRICT 
NC,}TES TO  BANC  FINANCIAL STATEMENTS 
June 3 0, 2020 

I~(JTE 2-~U11~~ARY C}F SI~I~IFICAI~IT ACC+~JIJi~1TI~G P'(~LICIE~ (Continued~ 

~ Government-wide and fund financial statements ~Continu di 

IVleasureinent focus, basis of accounting, and financial statements presentation 

The government-wide tnancial statements are reported using the economic resources ~nec~s~err~entw  focus and the accrual  
usis  a, f accounting, Revenues are recorded when earned and expenses are recorded when a liability is Incurred, regardless 
of the timing of related cash flows, Property taxes are recognized as revenues in the fiscal year for which they are levied. 
Grants and similar items are recognized as revenues as soon as all eligibility requirements imposed by the provider have 
been met. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1 X89, generally are followed in 
both the gover~~r~ent-wide and proprietary fund financial statements to the extent that those standards do not conflict with or 
contradict guidance of the Governmental Accounting Standards Board. Governments also have the ©ption of fallowing 
subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same limitation. 
The District has elected not to follow subsequent private-sector guidance. 

As a general rule, the effect of nterfund activity has been eliminated from the government-wide financial statements. 
Exceptions to this general rule are payments-in-lieu of taxes and other charges between the District's water and sewer 
function. Elimination of these charges would distort the direct costs and progra~~n revenues reported for the various functions 
concerned. 

Proprietary funds distinguish c~pera~ing revenues and expenses from nonoperating items. Operating revenues and expenses 
generally result from. providing services and producing and delivering goods in connection wïth the proprietary fund's 
principal ongoing operations. Operating expenses for enterprise funds include the cost of sales and services, administrative 
expenses, and depreciation on capital assets, All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

When both. restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources 
first, then unrestricted resources as they are needed. 

~ Estirnates  

The preparation of financial statements in conformity with accounting principles generally accepted in the Ünited States of 
America, as prescribed by the GASB and the AICPA, requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

Future Account~'ng Pronouncements 

GASB Statements listed below will be implemented in future financial statements: 

Statement No. ~4 'fiduciary Activities" The provisions of this statement are effective 
for fiscal years beginning after December 15, 201 . 

Statement No. 87 "Leases" 

Statement No, 89 "Accounting for Interest Cost Incurred 
before the End of a Construction 
Period" 

Statement No. 90 '~Viajority Equity Interests-an 
Amendment of GASB Statements No. 
14 andRTo,~1" 

~ 

The provisions of This statement are effective 
for fiscal years beginning after June 15, 2021. 

The provisions of this statement are effective 
for fiscal years beginning after December I5, 2020. 

The provisions of this statement are effective 
for fiscal years beginning after December 15, 201 ~. 



VANDENBERG VILLAGE CEJMMUNITY SERVICES DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
June 30, 2020 

NOTE 2 - SUIVIMARY QF SIGNIFICANT ACC©UNTING PQLICIES (Continued} 

P. Future Accountin~Pronouncements (Continued} 

Statement No. 91 "Conduit Debt Obligations" 

Statement No. 92 'omnibus 2020" 

Statement No. 93 '~Zeplacement of Interbank Offered 
Rates" 

Statement No. 94 "Public-Private and Public-Public 

Partnerships and Availability 

Payment Arrangements" 

Statement No. 96 'subscription-Based Information 

Technology Arrangements" 

Statement No. 97 'pertain Component Unit Criteria 

and Accounting and Financial 

Reporting for Internal Revenue Code 

Section 457 Deferred Compensation 

Plans - an amendment of CASB 

Statements No. 14 and No. 84, and a 

supersession of OASB Statement 

No. 32"  

The provisions ofthis statement are effective 

for fiscal years beginning after December 15, 2021. 

The provisions ofthis statement are effective 

for fiscal years beginning after June 15, 2021. 

The provision of this statement except for paragraphs 

1 lb, 13, and 14 are effective for fiscal years beginning 

after June 15, 2020. Paragraph 11 b is effective for fiscal 

years beginning after December 31, 2021. Paragraphs 
13 and 14 are effective for fiscal years beginning after 
June 15, 2021. 

The provisions ofthis statement are effective 
for fiscal years beginning after June 15, 2022. 

The provisions ofthis statement are effective 

for fiscal years beginning after June 15, 2022. 

The provisions ofthis statement are effective 

for fiscal years beginning December 15, 2419. 

NOTE 3 -CASH AND INVESTMENTS 

Investments are carried at fair value in accordance with OASB Statement No. 31. On June 30, 2020, the District had the 
following cash and investments on hand: 

Cash on hand ~ 400 
Cash in checking accounts 74,489 
Cash in savings accounts 3,165,632 
Cash and investments with County of Santa Barbara 4,242,300 
Cash and investments in Local Agency Investment 

Fund (LATE} 4,285,212 

Cash and investments ~ 11,768,03 3 

Cash and investments listed above are presented on the accompanying statement of net position, as follows: 

Cash on hand $ 400 
Cash and investments 11,767,633 

11,768. _ 33 

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting 
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles recognize a 
three-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for identical assets; Leve12 inputs are significant 
other observable inputs; Level 3 inputs are significant unobservable inputs. The District had investtrnents in the Santa Barbara County 
Investment Pool and the Local Agency Investment Fund, however, those external pools are not measured under Level 1, 2 or 3. 
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I~(~TE 3 - ~AS~ A,1~3T1►  II~VESTI~I~NTS (Continued) 

Investments Auth©rued h~ the ~allfarnla Qvernm.ent Cody 

The table below identifies the investment types that are authorized for the District by the California government Code. The table also 
identifies certain provisions of the California G©vernment Code that address interest rate risk, credit risk, and concentration of credit 
risk. 

MaXlI2lUtn MaXlIT1Um 

Authorized Maximum Percentage Investment 
Investment TY~e Maturity t~f Portfolio in one Issuer 

Local Agency fonds 5 years None None 
[J.S. Treasury obligations 5 years None None 
LJ.S. Agency Securities 5 years Dune I`~one 
Banker's .Acceptances 18th days 4o°fo ~~°f~ 
Commercial Paper 27o days 2~°fv 1 ~°fry 
Negotiable Certificates of Deposit 5 years ~ o°fa None 
Repurchase Agreements I year None None 
Reverse Repurchase Agreements ~2 days Zo°fa of base value None 
Medium-Tenn Motes 5 years 3(~°f~ None 
1Vlutual Funds NIA 2fl°f~ 1 fl°f© 
Money Market Mutual Funds /A ~~°fa 1 o°f~ 

Mortgage Pass-Through Securities ~ years 20% None 
County Pooled Investment Fund N1A None None 
Local Agency Investment Fund {LATE) N/A None None 
JPA Pools (ether investment peals) NlA None None 

Disclosures I~.elatïn,~g ~o Interest Rate R.ïsk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. generally, the 
longer the maturity of an ïnvestrnent, the greater tl-~e sensitivity of its fair value to changes in market interest rates. ~}ne of the ways 
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter teen and. Langer term investrr~er~ts 
and by timing cash flows from maturities so that a portion ofthe portfolio is maturing or coaling close to maturity evenly aver time as 
necessary to provide the çash flow and liquidity needed. for operations. 

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations is provided by the 
following table that shows the distribution of the District's investments by maturity: 

Remaining Maturit~(,in Months 
CalTying 12 Months 13-24 25-do More than 

Investment Type Amount C)r Less Months Months ~O Months 

Santa Barbara County 
Investment  Poal  

LAIF 
$ 4,242,3 Oo $ 4,242,3 00 

4,2~5,212 4,2~~,212 

0 ~ - ~ 

Total $ ~,S27,S12 > 2~,~12 
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NOTE 3 -CASH AND INVESTMENTS {Continued) 

Disclosures Relatin~to Credit RislC 

Generally, credit risk ís the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured. by the assignment of rating by a nationally recognized statistical rating organization. Presented below, is the minimum 
rating required by the California Government Code, the District's investment policy, or debt agreements, and the actual rating as of 
fiscal year end for each investment type. 

.Investment Type 

Santa Barbara County 
Investment Pool 

LAIF 

Minimum 
CatTying Legal 
Amount Rating_ 

~4,242,344 N/A 

4,285,212 N/A 

Exempt 
From IZatin~ as of Fiscal Year End 

Disclosure AAA Aa Not Rated 

~4,242, 3 44 

4,285,212 

Total ~8,527,512 ~ - $ - $ - $ 527 512 

Concentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer (other than I7.S. Treasury securities, 
mutual funds, and external investment pools) that represent 5% or more of total District's investments. 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not 
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The 
California Government Code and the District's investment policy do not contain legal or policy requirements t11at would limit the 
exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California 
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities 
in an undivided collateral. pool held by a depository regulated under State law (unless so waived by the governmental unit). The fair 
value of the pledged securities in the collateral pool must equal at least 104% of the total amount deposited by the public ager~cie5. 
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage notes having a 
value of 150% of the secured public deposits. With respect to investments, custodial credit risk generally applies only to direct 
investments in marketable securities. Custodial credit risk does not apply to a local government's indirect investment ín securities 
through the use of mutual. funds or government investment pools (such as LAIF and the Santa Barbara County Investment Pool). 

As of June 30, 2024, none of the District's deposits with financial institutions in excess of federal depository insurance limits were 
held in uncollateralized accounts. 

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code does not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for investments. with respect to investments, custodial credit risk generally applies only to direct .investments in 
marketable securities. Custodial credit risk does not apply to a local government's indirect investment in securities through the use of 
mutual funds or government investment pools (such as LAIF and. the Santa Barbara County Investment Pool). 

Investment in State Investment Pool 

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government 
Code under the oversight of the Treasurer of the State of California. The fair value of the District's investment in this pool is reported 
in the accompanying basic financial statements at the amounts based upon the District's pro-rata share of the fair value provided by 
LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based 
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. 
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I~I{3TE 4 - ~HEDIJLE O~ CAPITAL A.SETS 

A schedule of changes in capital assets and depreciation for the fiscal year ended June 30, 2020, is shown below: 

Balance balance 

July 1, 2019 Additions Deletions Transfers June 30, 2020 
P 

Capital assets, not being depreciated: 

Land $ 1,042,000 $ - $ - $ - $ 1,042,000 

Construction in progress 741,938 445,158 {200,749) 986,347 

Total capital assets, not being depreciated $ 1,783,93$ $ 445,158 $ - $ (200,749} $ 2,028,347 

Capital assets, being depreciated: 

1✓asements and water rights $ 828,522 $ - $ - $ - $ 828,522. 

Plant and facilities 28,913,61.3 13,724 {9©,058} 200,749 29,038,028 

Total capital assets, being depreciated 29,742,135 13,724 {90,058) 200,749 29,866,550 

Less accumulated depreC~.tx~n 8,483,881 763,098 (49,467 9,197,512 

Total capital assets, Ding depreciated, net $ 21,258,254 $ (749,374) $ {40,591) $ 200,749 $ 20,669,038 

Capital assets, net $ 23,042,192 $ {304,21 ~} $ {40,591) $ $ 22,697,385 

I"~T~}TE 5 - wA~TEVVATEI~ ~APITAL RE~Ei~'VE i' ~.T~I~►  ANii F~JJI~T ~.:1~~~~~~1  

Tl~e District rr~aintains a wastewater capital reserve fund with the Cüy of Lompoc (the City. In return, the City supplies wastewater 
treatment services to the District. Interest is earned on the reserve bala~~ce and disburserr~ents are made by the City for Vandenberg, 
Village Cony.unity Services District's portion ofcapital improven~er~ts. The n~inin~urn reserve require~uent for Vandenberg Village 
Con~rnunity Services District is $742,642. ~n ,Tune 0, 2020, the ~°eserve balance was $742,642. 

T`he agreement between the District and the City of Lompoc states chat at no time does title transfer to the District for any capital 
improvements made to the wastewater treatment plant. All disbursements made from the District's capital reserve fund for 
improvements are treated as a rental expense to the District. 

(JTE 6 - ITIEA~~IED ItEVEI~UE 

Unearned revenues consist of sewer fees paid in advance by the District's customers in the amount of $139,692 for tl~e fiscal year 
ended June 30, 2020. 

I~t.~TE 7 -- DUE Tt~ IiY ~► ~ L(~iVIPC~}+~ 

The District had an agreement with the City of Lompoc dated June 1, 1974 to repay its proporíionate share of capital costs for 0.89 
N.1GD capacity rights of the Lompoc Regional Wastewater Reclamation Plant {LRWRP). The agreement was then renewed for 
another 3 5 years, dated July 1, 201©. 

The 2007 L.~J7E~P Upgrade Pr©ject incidentally increased the plant capacity to 5.5 N1D which decreased the District's cost share to 
16.18°ío for the upgrade project and all costs associated with the upgraded plant. 

The City of Lompoc estimated the total project cost to be $134,283,911. The City oft,©mpoc issued~various debt to assist in financing 
the project. 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
June 3 0, 2020 

NOTE 7 —DUE TO CITY OF LOMPOC {Continued) 

The City of Lompoc received a State Revolving Fund (SRF) loan from the State Water Resources Control Board (SWRCB) for a 
maximum amount of $91,787,186 and matures on July 1, 2028. The loan is considered interest free by the S~JRCB since the amount 
that is paid back includes the City's matching portion of 16.667% of the loan proceeds. The imputed interest rate is approximately 
1.63% over the life of the loan. The District's agreed upon share of the loan is $14,851,167 of which $12,375,923 was principal and 
$2,475,244 was interest. The District agreed to make annual payments of principal and interest in the amount of $742,558 beginning 
July 1, 2009. In January 2014, tl~e agreed upon share was adjusted to $14,821,821, when City of Lompoc discovered ït had taken Less 
than originally intended from the SRF Loan. The District agreed to adjust payments of principal and interest in the amount of 
$741,091. 

The principal balance owing the City of Lompoc at June 30, 2020, is $6,110,739. 

NOTE 8 —LONG-TERM DEBT -- SCHEDULE OE CHANGES 

A schedule of changes in long-term debt far the fiscal year ended June 30, 2020, is shown below: 

Balance Balance Due within 

July 1, 2019 Additions Deletions June 3 0, 2020 One Year 

Due to the City of Lompoc $ b,731,483 $ 620,744 $ 6,110,73 9 $ 631,842 

Net Pension Liability 1,23 8,3 81 410,044 280,109 1,368,316 

$ 7,969,864 $ 410,044 $ 900,853 $ 7,479,055 $ 631,842 

NOTE 9 —PENSION PLANS 

A, General Information about the Pension Plans 

Plan Descr~ptians 

All qualified permanent and probationary employees are eligible to participate in the District's Miscellaneous Employee Pension 
Plans, cost-sharing multiple employer defined benefit plans administered by the California Public Employees' Retirement System 
(Ca1PERS). Benefit provisions under the Plans are established by State statue and District resolution. Ca1PERS issues publicly 
available reports that include a full description of the pension plans regarding benefit provisions, assumptions and membership 
information that can be found on the CaIPERS website. 

Benefi~s Pr~Qvided 

Ca1PERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan members, 
who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year of fu11 time 
employment. Members with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All members 
are eligible far nonduty disability benefits after 10 years of service. The death benefit is one of the fallowing: the Basic Death Benefit, 
the 1957 Survivor Benefit, or the Optional Settlement 2W Death. Benefit. The cost of living adjustments for each plan are applied as 
specified by the Public Employees' Retirement Law. 
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H1re Date 
Benefit formula 
Benefit vesting schedule 
Benefit payments 
~eti_ren~ent age 
IVlonthly benefits, as a % of eligible compensation 
P.equired employee contribution rates 
Required employer contribution rates 

~ontYibuti©ns 

VAY`+1DEI~TBER~ vILLAGE CÚMMUNITY SERVICES DI~TR~~T 
I~C,~TES T(J BASIC FINA%tCIAL STATENIEI~ITS 
June 3 a, 2a2a 

ATE ~ — PEI~I+C~I~I PLANS (+continued} 

A, +general Information about the Pension Plans continued) 

The Plans' previsions and benefits in effect at June 3a, 2a~a, are summarized as follows: 

l~~iscellaneous 

PríC~r t0 Dn or after 
January 1, 2a13 January 1, 21113 

2.7% ~~J~ ~~~~~~~ 

5 years service 5 years service 
rnor~thly far Life monthly far life 

~°% ~.~~% 

13.182% -+- 82,30 7.732% + $671 

Section 2U814~c) of the California Public Employees' Retirement Law requires that the employer contribution rates far all publïc 
employers be determined an an annual basis by the actuary and shall be effective an the July 1 following notice of a change in the 
rate. Funding centributians far the Plan is determined annually en an actuarial basis as of June 3a by CaIPER. The actuarially 
determined rate is the estimated amount necessary to finance the casts of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. Contributions to the pension plan from the District were I X0,252 
far the fiscal year ended June 3a; 2~2a. 

I3. Pension Liabilities, Pension Expenses and Deferred {~utows/Inflows of I~.esources Related to Pensions 

At June 3a, 2a2a, the District reported a liability of $1,368,316 far its preportienate share of the net pension liability. The net 
pension liability was measured as of June 30, 2e 19 and the total pension liability used to calculate the net pensïan liability was 
deter~~nined by an actuarial valuatie~l as of Jude 3a, 21118 rolled forward to June 3~, 2a 19 using standard update procedures. The 
District's prepertiall of the net pension liability was based en a projection of the District's long-terra. share of contributions to the 
pension plan relative to the projected. contributions of all Pension Plan participants, actuarially determined. The .District's 
prepertienate share of net pension liability far the miscellaneous plan as of .Tune 30, 2e 18, and 2e ~ 9 is as fellows: 

1Vliscellaneous 

Proportion-June 30, 2~ 18 0.03286% 
Proportion-June 3 a, 201 0.03417% 
Change-Increase {Decrease) 0.00131% 

For the fiscal year ended June 3a, 2o2a, the District recognized pension expense of X361,251. Pension expense represents the 
change in the net pension liability during the measurement period, adjusted far actual centributians and the deferred recognition of 
changes in investment gainless, actuarial gainllass, actuarial assumptions er method, and plan benefits. At June 30, Za2a, the 
District reported deferred outflows of resources and deferred infïews of resources related to pensions .from the following sources: 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
NC)TES TQ BASIC FINANCIAL STATEMENTS 
June 30, 2020 

NOTE 9 — PENSION PLANS {Continued) 

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions (Continued 

Deferred Outflows 
of Resources 

Pension contributions subsequent to measurement date $ 190,252 

Differences between expected and actual experience 95,035 

Changes in assumptions 65,248 

Net difference between projected and actual earnings on 

retirement plan investments 

Adjustment due to differences in proportions 57,963 
Difference m actual contrbutions and proportionate 

share of contributions 1,787 

410,285 

Deferred Inflows of 
Resources 

$ - 

7,363 

23,130 

23,922 

229 
~ 54,644 

Deferred outflows of resources and deferred inflows of resources above represent the unamortized portion of changes to net 
pension liability to be recognized in future periods in a systematic and rational manner . 

$190,252 reported as deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30, 2021. 

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in the pension expense as follows 

Fiscal year Ending June 3 0, Amount 

2021 ~ 131,093 

2022 8,469 

2023 20,993 

2024 4,834 

$ 165,3 89 

A ctzca~•ial Assutnptiorrs 

The total pension liability in the June 30, 2019 actuarial valuation was determined using the following actuarial assumptions: 

Miscellaneous 
June 3 0, 2 018 
June 30, 2019 
Entry-Age Normal Cost Method 

7.15% 

2.50% 

Varies by Entry Age and Service 
7.0% Net of Pension Plan Investment and 
Administrative Expenses; includes Inflation 
Derived using CaIPERS' Membership Data for all Funds 
Contract COLA up to 2.50% until Purchasing Power 
Protection Allowance Floor on Purchasing Power applies, 
2.50% thereafter 

Valuation Date 
Measurement Date 
Actuarial Cost Method 
Actuarial Assumptions: 

Discount Rate 
Inflation 
Projected Salary Increase 
Investment Rate of Return 

Mortality Rate Table { 1) 
Post Retirement Benefit 
Increase 

(1) The mortality table used was developed based on CaIPERS' specific data. The table 

includes 2ú years of lTx~rtality in~pr©ven~ents using S©ciety ofActuares Scale BB. For 

rr~re details on this table please refer to the 2úl7 e~erience study report. 
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N~TES TC) BANC FII~IAI`JCIAL STATE1ViENT~  
June  34, ~020 

1~1(~TE 9 -- PES~(~N PLANS ~Continued~ 

B. Pension Liabilities, Pension Expenses and Deferred outflows/Inflows of resources .elated to Pensions {continued} 

I.~isc©unt Rate 

The discount rate used to measure the total pension llab~lity was x.15 percent. To deterzx~ine whether the municipal bond rate should 
be used in the calculation of the discount rate for public agency plans {including PERF C}, CaIPER. stress tested plans that would 
most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on testing the plans, the 
tests revealed the assets would not run out, Therefore, the current 7.15 percent discount rate is appropriate and the use ofmunicipal 
bond rate calculation is not deemed necessary. The long-term expected discount rate of 7.15 percent is applied to all plans in the 
Public Employees Retirement Fund, .including PERF C, The sires test results are presented in a detailed report called "~ASB 
Crossover Testing Report" that can be obtained at CalPER' website under the ASB ~Io. ~~ section. 

CalPERS is scheduled to review all actuarial assumptions as part ofits regular Asset Liability management (A~,M}review cycle that 
is scheduled to completed in February 2022. Any changes to the discount rate will require Board action and proper stal~eholder 
outreach. For these reasons, CatPER expects to continue using a discount rate net of administrative expenses for GAB i~o. 67 and 
I`~o. ~~ calculations through at least the Zo21-22 fiscal year. CatPER~ will continue to check tl~e materiality of the difference in 
calculation until such time CaIPE has changed its methodology, 

The long-term expected rate of return on pension plan investments was determined using abuilding-block method in which best-
estimate ranges of expected future real rates of return {expected returns, net pension plan investment expense and inflation} are 
developed for each ma•}or asset class. 

fn determining the long-terrxc expected rate of return, CaIPE.~ took into account both short-term and long,-term market return 
expectations as well as the expected pension fund cash flows. CJsing historical returns of alt the funds' asset classes, expected 
compound returns were calculated over the short-term first 1 o years) and the long-term (11-6(} years) using a building-block 
approach. Using the expected nominal returns for both short-te~•m and long-term, the present value of benefits were calculated for 
each fund, The expected rate of return was set by calculating the single equivalent expected return that arrived at the sauce present 
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate of return was 
then set equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent. 

The table below ~•efiects the long-terra expected real rate of return. by asset class. `The rate of return was calculated using the capital 
market assumptions applied to determine the discount rate and asset allocation. These rates of return are net ®f adrrcinistrative 
expenses. 

i'~ew 

Strategic I~.eal Return Real Return 

Asset Class Allocation Years 1-10(a} Yeal•s 11+fib) 

C-lobal Equity 50.0% 4.80% 5.~8°l0 

Global Fixed Income 2$.0% 1.oú% 2,~2% 

Inflation Sensitive 0.{1°~© ~.~%~Í~/o 1 .~ ~. °~o 

I'rlvate EgUlty 8.0°lo b.3ú°/~ %.~~©%~ 

Real Estate 13.11% 3.75% 4.~3% 

1:,1gUidlty ~ .Q% 0.{1{1% -~1.~2% 

T©tal 100.0°l~ 

(a) An expected inflation of 2.00% was used far this period, 
{6} An expected inflation of 2.~2% v+ras used for this period. 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
N+DT~S TC~ BASF FINANCIAL STATEMENTS 
June 30, 2020 

NOTE 9 —PENSION PLANS (Continued) 

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions (Continued} 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in Discount Pate 

The following represents the District's proportionate share of the net pension liability calculated using the discount rate of the plan, 
as well as what the District's proportionate share of the net pension liability would be if it were calculated using a discount rate that is 
1-percentage point lower or 1-percentage point higher than the current rate: 

1%Decrease Discount Rate 1%Increase 
6.15% 7.15% 8.15°/© 

District's proportionate share of the net 
pension plan liability $2,189,784 $ 1,3b$,31 ~ ~ X90,253 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan's fïduciary net position is available in the separately issued Ca1PERS financial reports. 

C. Payable to the Pension Plan 

At June 30, 2020, the District reported a payable of $0 for the outstanding amount of contributions to the pension plan reeluired for the 
fiscal year ended June 30, 2020. 

NOTE 14 --OTHER POST EMPLOYI1~IENT BENEFITS 

As of June 30, 2020, the District does not offer any other post employment benefits. 

NOTE 11 -CONTINGENCIES 

According to the District's staff and attorney, no contingent liabilities are outstanding and no lawsuits are pending of any real 
financial conseeluence. 

NOTE 12 —MEMORANDUM OF AGREEMENT 

Vandenberg Village Community Services District participates in the Santa Ynez River Valley Basin western Management Area 
Groundwater Sustainability Agency (GSA) through a memorandum of agreement (MOA). The relationship between Vandenberg 
Village Community Services District and the GSA is such that the GSA is nut a component unit of Vandenberg Village Community 
Services District for financial reporting purposes. 

The GSA is independently accountable for their .fiscal matters. The agency maintains their own accounting records. Budgets are 
not subject to any approval other than the respective governing board. Member districts share surpluses and deficits agreed to by 
the voting parties. 

Santa Ynez River Valle Basic Western  Mana  ement Area Groundwater Sustainabilit A etic GSA 

Qn January 11, 2017, the District entered into a MCA with various parties within the Santa Ynez River Water Conservation District 
under the Sustainable Groundwater Management Act to create the Santa Ynez River Valley Basin Western Management Area 
Groundwater Sustainability Agency. The parties agreed to cooperate under the M4A to create the GSA and for the GSA to create a 
Groundwater Sustainabílity Plan (GSP) on or before January 30, 2022. [Jnder the MfJA, the District will have one member (with a 
weighted vote of one} on a committee of four members (with a total weighted vote of 8). 
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NOTES T{~ BASIC FINANCIAL STATEMENTS 
June 3a, 2a2a 

~ `V ~~ ~ Y p  ~~~~~~11~~r~~~-11~. ~1~Yw~~~ ~~IL  ~J. JR~~~ V ~~ V ~R✓ 

Interfund transactions are reported as either lawns, services pravided, reimbursements, ar transfers. Í~aans are reported as interfund 
receivables and. payables, as appropriate, and are subject to elimination upon consolidation. Services pravided, deemed to be at 
market or near marl~et rates; are treated as revenues and expenditures/expenses. reimbursements occur when one fund incurs a cast, 
charges the appropriate benefiting fund, and reduces its related cast as a reimbursement. All other interind transactions are treated as 
transfers. X43,1 d~ i.n net boob value of capital assets were transferred from the V~ater Fund to the Sewer Fund during the fiscal year 
ended June 3a, 2a~a. 

N{)TE 14 -- SUBSEQITENT EVE~TTS 

~}n January 30, Za2a, the world Health C~rganizatian ("JCS"} announced a global health emergency because of a new strain of 
coronavirus originating in Wuhan, China lthe "Ct~VII~-1~ o~.~tbre~.l~"> and the risl~s to the ~nternat~onal can,r!~l~.nit~~ as the virus.? 

spreads globally beyond its paint aforigin. In March 2O2ú, the ~(~ classified the CC~VID- T ~ outbreal~ as a pandemic, based an the 
rapid increase in exposure globally. 

The full impact of the C~~TID-19 outbreal~ continues to evolve as of the date of this report. As such, ií is uncertain as to the full 
magnitude that the pandemic will have on the District's financial condition, liquidity, and future results afaperatians. I1flanagement is 
actively monitoring the global situation on its financial condition, liquidity, operations, suppliers, and workforce. {liven the daily 
evolution of the Cfl'VID-19 outbreak and the global responses to curb its spread, the District is not able to estimate the effects of the 
C~~JIII~-19 outbreak an its results of operatons, financial condition, ar liquidity as of the date of issuance of these financial 
statements. 
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VAN~EN~3~RG VILL~.GE C~MMUI~ITY S~~VI~E~ LIISTR~+CT 

SC~IEDtJLE OF PIZOPOIZTrONATE SI--~ARE OF I'~IET PENSION LIABILIT'Y 

Last 1 ~ Years * 

As af ,Tune 30, Zú20 

The following table provides required supplementary information regarding the District's Pension Flan. 

Proportion of the net pension liability 

.Proportionate share of the net pension liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pension liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pensían liability 

O.fl l 335% O.fl 1285% 

~ 1,368,316 ~ 1,238,381 

~ 792,390 $ 765,042 

172.7"~0 

~ 41,426,453,489 

$ 31,179,414,067 

75.26°/© 

Z1}~8 2l}17 

O.fl 1279°/© ~.~ 124fl~/~ 
, 

~ 1,268,715 ~ 1,072,559 

~ 736,341 $ 720,382 

161.9~/a 172.3°~a l 48.9% 

~ 38,944,855,364 ~ 37,161,348,332 ~ 33,358,627,624 

~ 29,308,589,559 $ 27,244,095,376 ~ 24,705,532,291 

?5.26% 73.31°l© 74.06°/n 

241G 2415 

Proportion of the net pension liability 

Proportionate share of the net pensían liability 

Covered payroll 

Proportionate share of the net pension liability as 
percentage of covered payi•ol l 

Plan's total peil5io~~ liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pensían líabilíty 

O.fll 147% 0.01038°l© 

~ 787,4I fl $ 646,070 

$ 631,486 ~ 693,171 

124.7°l~ 93.2% 

$ 31,771,217,402 ~ 3fl,829,966,631 

~ 24,9fl7,305,$71 ~ 24,607,502,515 

78.40"/ 79.82% 

l~Tatc~s to ~checJule: 

Char~~es in assum flans 
l'n 201$, inflation was changed from 2.75 percent to 2.50 percent and individual salary increases and overall payroll growth was 
reduced from 3.00 percent to 2.75 percent. 

In 20l 7, as part of the Asset Liability Management review cycle, the discount rate was changed from 7.65 percent to 7.15 percent. 

In 2fl16, the discount rate was changed frain 7.5 percent net of administrative expense) to 7.65 percent to correct far an 
adjustment to exclude administrative expense. 

In 2015, amounts reported as changes in assumptions resulted primarily from adjustments to expected ages of general 
employees. 

~- Fiscal year 2015 was the 1st year of implementation, thus only six years are shown. 
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VANDENBERG VILLAGE C~J►MMUNITY SERVICES DISTRICT 
SCI-IEDULE ~}F PENSI{~~ C~NTRII~%.TTIONS 

Fast 10 Years ~ 

As of June 3 0, 2020 

The following table provides required supplementary information regarding the District's Pension Plan. 

2020 2019 2018 2(117 

Contractually required cont~l•ibution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency (excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Contract~lally required contribution {actuarially determined} 

Contribution in relation to the actuarially determined 
contributions 
Contribution def ciency (excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Notes to Schedule 

Valuation Date: 

Actuarial cost method 

Asset valuation method 

Amortization method 

~ 190,252 $ 198,667 $ 170,047 ~ 153,560 

190,252 198,667 170,047 153,560 
~; _ ~ _ ~ _ ~ , 

$ 894,387 ~ 792,390 ~ 765,042 ~ 736,341 

21.27% 25.07°/© 22.23% 20.85% 

201f 2015 

$ 158,774 ~ 156,130 

158,774 156,130 

$ - $ - 

~ 720,3 82 ~ 631,486 

22.04% 24.72% 

6/30/2014 

Entr~.~ Age Normal 

5-year smoothed market 

The unfilnded actuarial accrued liability is amortized 
over an open 17 year period as a level percentage 
of payroll. 

7.50% 

3.00% 

2.63% 

3.00% plus merit component based on employee 
classification and years of service 

Discount rate 
Amortization growth rate 
Price Itlflatl©n 

Salar~~ increases 

Mortality The probabilities of mortality are based on 

the 2010 CaIPERS Experience Study for the 
period from 1997 to 2007. Pre-retirement and 
post-retirement mortality rates include 5 years 
of projected mortality improvement using 

Scale AA published by the Society of Actuaries. 

Valuation Date: 6/30/2017 6/30/2016 6/30/2015 
Discount Rate: 7.15Q% 7.375°/© 7.65% 

~`-Fiscal year 2015 was the 1st year of implementatiol~, thus only six years are shown. 
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